
 

 

 

 
 
 
  
 
 
 
 
 
SFC RA11 OTC Derivatives Compliance Window Period | A Guide for 
Institutions on Establishing a Statutory Compliance Framework 
and Mitigating Regulatory Risks 
 
Following the SFC's issuance of the third-round consultation on the RA11 Financial Resources Rules (14 July 
2025)1, and the joint SFC-HKMA consultation conclusions on the OTC Derivatives Clearing Rules (5 June 
2026)2, Hong Kong's OTC derivatives regulatory framework continues to evolve. RA11, established under the 
SFO3, regulates OTC derivatives transactions and advisory activities. Following multiple consultation rounds, 
the regulators have set forth general compliance directions covering business scope, capital, reporting, and 
risk management. 
 
1. CURRENT REGULATORY LANDSCAPE 
 
RA11 is set out under Part 11 of Schedule 5 to the SFO (Cap. 571), bringing OTC derivatives transactions and 
advisory services within licensed regulation. Key market realities: 
 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

 
1  Circular to licensed corporations -SFC consultation on changes to financial resources rules and related guidelines to foster market developments 
for OTC derivatives and other products,  July 2025. 
2 Joint consultation paper on proposed amendments to the Clearing Rules for over-the-counter derivative transactions, June 2026.  
3 Cap. 571 Securities and Futures Ordinance 
4 OTC derivatives licensing regime: SFC concludes consultation on regulatory scope and competence requirements, June 2020. 
5  Circular to licensed corporations Margin requirements for non-centrally cleared OTC derivative transactions, December 2019. 
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https://apps.sfc.hk/edistributionWeb/gateway/EN/circular/doc?refNo=25EC40
https://apps.sfc.hk/edistributionWeb/gateway/EN/circular/doc?refNo=25EC40
https://www.hkma.gov.hk/media/gb_chi/doc/key-information/press-release/2026/20260605c6a1.pdf
https://www.elegislation.gov.hk/hk/cap571!en?INDEX_CS=N&pmc=0&xpid=ID_1438403473116_001&m=0&pm=1
https://apps.sfc.hk/edistributionWeb/gateway/EN/news-and-announcements/news/doc?refNo=20PR54
https://apps.sfc.hk/edistributionWeb/gateway/EN/circular/intermediaries/supervision/doc?refNo=20EC41


 

 

2. TARGET CLIENT GROUPS AND COMPLIANCE BENEFITS 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
3. CORE BENEFITS OF RA11 COMPLIANCE IMPLEMENTATION 
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The information provided is for general guidance only and should not be treated as professional advice. While we believe the 
content is correct at the time of publication, we cannot accept responsibility for any loss or inconvenience caused by actions 
taken based on the information herein. We recommend consulting a qualified advisor to ensure your specific circumstances are 
properly evaluated before making any decisions. ©  2026 Moore Advisory Services Limited 

 

 

 
 
 
 
 
 
 

 
 

 
4.  IMPLEMENTATION SUPPORT SERVICES 

 
All solutions benchmarked against SFC inspection standards, delivering inspection-ready documentation: 
 
 

 

 

 

 

 

 

 

5. CONSULTATION INVITATION 
The current window is optimal for RA11 preparatory work. Early establishment of compliance frameworks 
reduces transition pressure and secures competitive advantage. If your institution falls within any of the 
above categories, is engaged in or considering OTC derivatives activities, or is uncertain about compliance 
boundaries, we invite you to schedule a specialised compliance diagnostic and customised implementation 
plan. 
 

If you would like to discuss how these changes affect your organisation, contact our consulting team. 
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6 Fit and Proper Guidelines, Jan 2022.  
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